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1. The Central Administration for Gewman Proporty in Occupled .Aress in Moscow,
which divects USIVA setivities, has announced that it will deliver to USIVA
rav materials and neeessary machinery only apgainst payment 1a dollars. More-
over, it asks that the net profits of USIVA be delivered to the USSR enly in
dollars. Major General Badsow and Colonel Dykhemirov 7lew to Moscow on
1 August 1947 to discuss the USIVA situation and are expected to return with- -

9

in a week with decisions on major questions of policy.

- Al

a3 The above-mentioned financial directive has prlaced USIVA in an awkward posi~
tion. USW A is unable to obtain the desired foreigm exchance in Austria, In !
futvure, USIVA will consummate only such schilling sales In Austrie ez are neces-n,
sary to purchase needed rav materials and finished goods avallable in Austria.
Bxisting comrensation azreements betwesn USIVA and ths Soviet admini strations of
Garman assets in other occuried countrics provide no solution in the form of

dollars, L |
= Baeavuse of presgsure from Mosecow, USIVA 1s now taking greav pdins to ostablish &
trede relations whichwill provide foreign exchanve in hard eurrenciss. In ~N

effect, Switzerland is the only rossibility Immedistely at hand. USIVA hae

wade offers to Swiss firms and has concluded some individusl agreements but has

e into difficulties before final consummation., The Swiss require an Ursprungs~ |
zougnis (certificate of origin) for woode Imrorted inte Switzerland. USIVA is

net in & position to provide such a certificate, and as a result some shipments
have bLeen turned bask by the Swiss. ‘

Ao USIVA then tried the indireet method. Certain export goods weremont to Czecho-
slovekia and sold to Switzerland throush Czechoslovalin, but a ney difficulty
developed here. Ozechoslovakia has a clearing agreement with Switzerland, A1l
forelign exchange transaetions must go throush the Creeh National Bank. USIVA
cannot freely control this foreign exchange. The second difficulty is that the
Cma&a mark USIVA products passing through Czechoslovakia as transit goods. 011
from Zistersdorf marked for Switzeriand was thus marked and the Suiss accepted
it only after great difficulties beceuse the certificete of origin was lacﬁin&
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5. USIVA has recmﬁt]y tried to rut rressure on Czechoslovakia to rrovide false

cortificates of nrizin and to somclude an avrecment botween the Crech Hational
Jank and USIVA which will he ‘avorable in toms of USIVA's acquiring the needed
foreign oxchanme. Unbil now, thee tacties have proved unsuccessful.

6. A new stratevy is to be started in Awstria shortly. USIYA ill request the
dnstrian Govermment to Tepalilze USIVA shiyments to Switzerland by rrocuring
export- 1iconses from the Ministry “or Trade and Deconstruction anl a favor-
nble Toralm exchinme cle rine azresment with the Austrisn Hational 3anlk.,
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dith romard to further requisitionine, the Sovietls ars

concerned over the strong rrotest made hy the Amerieans and 3riticsh in the

Lobau refinory case. A deeiszion has besn made to sugrend the nlamed requi-

sitioning of cortain Creditanstalt holdinms until the furor dies down. Fur—-

ther seizures nrs definitely on-&¥® calendar for a later date. M Ceiment: 25X1A
In a Treaty Cormission hearin~, Woviko announced a week aw that the Soviets

connidered nver AQY of the Creditanstalt as Helonsing to the German éssets

caterory, ) ’
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